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1RQ0SULQFLSDO#*3V#DQG#SD\LQJ#WKH#9ROXQWDU\
/0&#/HY\

7KH#/RFDO#0HGLFDO#&RPPLWWHH#+/0&,#LV#WKH#VWDWXWRU\
IRUXP#IRU#UHSUHVHQWLQJ#DQG#SUHVHUYLQJ#*3V·#LQWHUHVWV/
DQG# WKHUH# LV# D# FRPPLWWHH# URXJKO\# HTXLYDOHQW# WR
HDFK#+HDOWK#$XWKRULW\#DUHD1#(DFK#FRPPLWWHH#VHQGV
D# IHZ#RI# LWV#PHPEHUV# WR# WKH#$QQXDO#&RQIHUHQFH#RI
/0&V/#DQG# IURP# WKLV#FRQIHUHQFH/#D#QXPEHU#RI#*3V
DUH# HOHFWHG# WR# WKH# QDWLRQDO# IRUXP# IRU# *3V/# WKH
*HQHUDO# 3UDFWLFH# &RPPLWWHH# +*3&,1# 7KH# *3&/# LQ
WXUQ/# LV#D#FRPPLWWHH#RI# WKH#%0$/#DQG# 9#RU# VR#*3&
PHPEHUV#FRPSULVH# WKH# ´1HJRWLDWLQJ# 7HDPµ#ZKLFK
UHSUHVHQWV#*3V# LQ#GLVFXVVLRQV#ZLWK# WKH#*RYHUQPHQW
DQG#WKH#'HSW1#RI#+HDOWK1

1RQH# RI# WKLV/# RI# FRXUVH/# LV# IRU# IUHH$# *3# SULQFLSDOV# SD\# IRU# LW/# LQ# WZR# ZD\V=# WKH
´VWDWXWRU\#OHY\µ#DQG#WKH#´YROXQWDU\#OHY\µ1#:KHUHDV/#LQ#UHDOLW\/#ERWK#WKHVH#SD\PHQWV
JR# LQWR#WKH#VDPH#SRW/#WKH#IRUPHU# LV#PHDQW#WR#KHOS#SD\#IRU#WKH#UXQQLQJ#FRVWV#RI#WKH
/0&/#DQG# WKH# ODWWHU#JRHV# WRZDUGV#KHOSLQJ#SD\# IRU#QDWLRQDO# UHSUHVHQWDWLRQ/# LQ# WKH
IRUP# RI# WKH#*HQHUDO#0HGLFDO# 6HUYLFHV#'HIHQFH# )XQG/# +*06'),1# 7KHUH# LV# D# OHJDO
UHTXLUHPHQW# IRU# ´*3Vµ# WR#EH# UHSUHVHQWHG#E\# WKLV# V\VWHP#DQG/#DV#FDQ#EH# LQIHUUHG
IURP# WKH#QDPH/#SD\LQJ# WKH#´VWDWXWRU\# OHY\µ# LV#REOLJDWRU\/#EXW# LV#DOORZHG# IRU# LQ# WKH
LQWHQGHG#JURVV#SD\#RI#SULQFLSDOV/#DQG#GRHVQ·W#DIIHFW# WKHLU# LQWHQGHG#QHW#SD\1# 7KH
YROXQWDU\#OHY\#LV#MXVW#WKDW#EXW#YHU\#QHDUO\#DOO#SULQFLSDOV#SD\#WKLV#DV#ZHOO1

+RZHYHU/#WKH#V\VWHP# LV#IODZHG#WR#WKH#H[WHQW#WKDW#WKH#ZRUGLQJ#RI#WKH#VWDWXWRU\# OHY\
UHTXLUHPHQW#RQO\#HQDEOHV#*3#SULQFLSDOV#WR#SDUWLFLSDWH1#7KLV# LV#QRW#D#GHOLEHUDWH#DFW
RI# RPLVVLRQ/# EXW# VLPSO\# UHIOHFWV# WKH# KLVWRULFDO# WLPHV# ZKHQ# WKH# UHJXODWLRQV# ZHUH
GUDIWHG1#2QO\#YHU\#UHFHQWO\#KDV#WKHUH#EHHQ#ERWK#D#VLJQLILFDQW#QXPEHU#RI#13V/#DQG#D
´FXOWXUHµ#RI/#DQG#LQGHHG#GHPDQG#IRU/#13V#UHPDLQLQJ#DV#13V#IRU#D#VLJQLILFDQW#SDUW#RI
WKHLU#FDUHHUV1#+RZHYHU/#WKHUH#LV#QR#UHDVRQ#ZK\#/0&V#VKRXOG#QRW#UHSUHVHQW#13V/#DQG
DV#HTXDOO\#DV#SULQFLSDOV1

/DVW#\HDU/#D#7DVN#)RUFH#IURP#WKH#*3&·V#5HSUHVHQWDWLRQ#6XEFRPPLWWHH#UHSRUWHG#RQ
KRZ#WKH#V\VWHP#FRXOG#EH#FKDQJHG#WR#DFFRPPRGDWH#13V#ZLWKLQ#WKH#/0&#V\VWHP1
7KH# 1RQ# 3ULQFLSDOV·# 6XEFRPPLWWHH# RI# WKH# *3&/# DQG# WKH# FKDLUPDQ# RI# WKH
5HSUHVHQWDWLRQ#6XEFRPPLWWHH/#UHFHQWO\#DGGHG#WKHLU#YRLFHV#DQG#WKH#RXWFRPH#ZDV
D# XQLWHG# FDOO# IRU# /0&V# WR# ´DOORZµ# 13V# WR# SDUWLFLSDWH# IXOO\# LQ# UHSUHVHQWDWLRQ# DQG
YRWLQJ#ZLWKLQ#/0&V1#2I#ODWH/#/0&V#KDYH#EHHQ#DEOH#WR#FR0RSW#13V#DV#PHPEHUV/#EXW
WKH#GHJUHH#WR#ZKLFK#WKLV#KDV#EHHQ#WDNHQ#XS/#DQG#WKH#DELOLW\#RI#WKRVH#FR0RSWHG#13V
WR#YRWH#RU#FODLP#H[SHQVHV#RU#KRQRUDULD/#KDV#EHHQ#YHU\#SDWFK\#IURP#DUHD#WR#DUHD1
)RU#/0&V#ZKR#KDYH#SURYHG#UHOXFWDQW#WR#LQYROYH#13V/#WKH#XVXDO#´H[FXVHµ#LV#WKDW#13V
GR#QRW#FRQWULEXWH#WR#WKH#UXQQLQJ#FRVWV#RI#WKH#/0&/#LQ#RWKHU#ZRUGV/#GRQ·W#SD\#HLWKHU
RI#WKH#OHYLHV1
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3HQGLQJ#FKDQJH# LQ# WKH# OHJLVODWLRQ#ZKLFK# LV#QHFHVVDU\# WR#HQDEOH#13V# WR#SD\# WKH
VWDWXWRU\# OHY\/# WKH#*3&#KDV# UHFHQWO\#HQFRXUDJHG# /0&V#DQG#13V# WR#JHW# WRJHWKHU
DQG# VHW#D#YROXQWDU\# OHY\# IRU#13V1# 7KLV# UHTXLUHV#QHLWKHU#DQ\#FKDQJH# LQ# WKH# ODZ/#QRU
DQ\# ´RIILFLDO#GLUHFWLYHVµ# IURP# WKH#*3&#RU# WKH# %0$1# 7KLV# LV#EHFDXVH# WKH# YROXQWDU\
OHY\#LV#VHW#DQG#FROOHFWHG#E\#HDFK#/0&1#:KDW#KDSSHQV#LV#WKDW#WKH#*3&/#HIIHFWLYHO\/
VHQGV# D# ´ELOOµ# WR# HDFK# /0&/# ZKLFK# LV# SURSRUWLRQDWH# WR# WKH# QXPEHU# RI# SDWLHQWV
FRYHUHG/#DQG#HDFK#/0&#GHFLGHV#KRZ# LW#ZDQWV# WR#FROOHFW# LW# IURP# LW·V#RZQ#*3V1#)RU
H[DPSOH/#WKH#/0&#PLJKW#VHW#LW#LQ#WHUPV#RI#WKH#OLVW#VL]H/#WKH#VXSHUDQQXDEOH#LQFRPH/#RU
WKH#FRQWUDFWHG#KRXUV/#RI#HDFK#SULQFLSDO1

7KH#*3&#KDV#QRZ# UHFRPPHQGHG# WKDW# WKH# VXP#RI#�58# UHSUHVHQWV#DQ#DSSURSULDWH
DPRXQW#IRU#QRQ0SULQFLSDOV#WR#FRQWULEXWH#RQ#DQ#DQQXDO#EDVLV#WR#/0&V#DQG#WKH#1$13
LV#KDSS\#WR#HQGRUVH#WKLV#SURSRVDO1

,I#13V#ZHUH#WR#UHJLVWHU#DQG#SD\#D#YROXQWDU\#OHY\/#WKHUH#ZRXOG#EH#HQRUPRXV#EHQHILWV
IRU#DOO#SDUWLHV=

• 13V#ZRXOG#EH#DEOH# WR#VWDQG#DQG#YRWH# LQ#/0&#HOHFWLRQV# LQ# WKHLU#RZQ# ULJKW/#DQG
WKXV#WR#IXUWKHU#HOHFWHG#VWDJHV#RI#UHJLRQDO#DQG#*3&#OHYHO1

• 7KH# /0&# ZRXOG# KDYH# DQ# REOLJDWLRQ# WR# UHSUHVHQW# 13V# IDLUO\/# DQG# ZRXOG# EH
DQVZHUDEOH# WR#13V1# ,W#ZRXOG# IDFLOLWDWH# XOWLPDWH# LQYROYHPHQW#ZLWKLQ# WKH# DUHD·V
3&*V/#DQG/#KHQFH/#FOLQLFDO#JRYHUQDQFH#DQG#UHYDOLGDWLRQ

• 7KH# QXPEHU# RI# ´*3Vµ# EHLQJ# XOWLPDWHO\# UHSUHVHQWHG# E\# WKH# *3&# ZRXOG# ULVH/
ZKLFK#ZRXOG#FDUU\#PRUH#ZHLJKW#IRU#WKH#1HJRWLDWRUV#ZKHQ#PHHWLQJ#WKH#'HSW#RI
+HDOWK1

• ,W#ZRXOG#HLWKHU#KHOS#GLOXWH# WKH#DPRXQW#RI#YROXQWDU\# OHY\#SD\DEOH#E\#DOO#*3V/#RU
FRQWULEXWH#YDOXDEOH#IXQGV#IRU#WKH#/0&>#LQ#WKH#OLJKW#RI#DOO#WKDW#WKH#/0&#KDV#GRQH
IRU#13V/#LW·V#D#FKDQFH#WR#UHFRJQLVH#WKLV1

• ,W# ZRXOG# EH# DQ# HQRUPRXVO\# KHOSIXO# VWHS# WRZDUGV# PXWXDO# UHVSHFW# DQG
XQGHUVWDQGLQJ1

7KLV#LV#DQRWKHU#VPDOO#VWHS#WRZDUGV#DOO#*3V#EHLQJ#DV#HTXDO#DV#RWKHUV1#:H#GRQ·W#NQRZ
KRZ# WKH# UHSUHVHQWDWLRQ# VLGH# ZLOO# EH# DFWLRQHG# 0# ZKHWKHU# HDFK# 13# ZLOO# MRLQ# D
FRQVWLWXHQF\#DQG#VLPSO\#YRWH#DQG#SDUWLFLSDWH#DORQJVLGH#SULQFLSDOV/#RU#ZKHWKHU#WKH
ORFDO#13#JURXS#ZLOO#EH#JLYHQ#VHSDUDWH#FRQVWLWXHQF\#VWDWXV1#$QG#DW#WKH#PRPHQW/#WKH
PDLQ# SRLQW# LV# WR# JHW# UHJLVWHUHG# DQG# SD\# WKDW# OHY\/# ZKLFK# LV/# E\# WKH# ZD\/# WD[
GHGXFWLEOH#IRU#DOO#13V#DQG#SD\DEOH#DQQXDOO\1

,I#\RX#ZLVK#WR#SD\#WKH# OHY\/#VLPSO\#FRQWDFW#\RXU# ORFDO#/0&#ZKR#ZLOO#DGYLVH#\RX#RQ
WKHLU#FKDUJH#DQG#PHWKRG#RI#SD\PHQW1

3HWHU#+DUYH\
1$13#6HFUHWDU\


